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Abstract 
The paper examines the corporate governance mechanism of the control 
model (or insider control system) by looking at both the motivation for 
management to deviate from following their principal’s wishes and 
whether the supervising body, the board of directors would correct them. 
Some opportunistic actions deriving out of the principle-agent relation 
between owners and management are preventable; others are not and 
can only be minimized by a strong participation of the owner in the 
affairs of the company. 
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